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AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2024
Dear Trustees,

We have completed the audit of your CYTE Foundation’s (the Foundation) financial statements for
the above referred year and are pleased to enclose herewith two copies of the draft financial
statements together with our draft audit report thereon duly initialed by us for identification
purposes. We shall be pleased to sign this report in its present or amended form after the financial
statements are approved by the trustees and signed on their behalf by the Chairman, General
Secretary and Trustee and on receipt/review of the following:

a) Letter of representation addressed to us on behalf of the Trustees and signed by the
Chairman and General Secretary as per draft provided by us.

b) The Trustees’ resolution in respect of:
« food distribution and social welfare expense amounting to Rs. 1.310 million.

1. RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS IN RELATION TO THE FINANCIAL
STATEMENTS

The auditors are responsible for forming and expressing their opinion on the financial
statements, the responsibility for preparation of such statements is primarily that of the
Foundation’s management.

The management's responsibilities include the maintenance of adequate accounting records
and internal controls, the selection and application of accounting policies, safeguarding of
the assets of the Foundation and prevention and detection of frauds and irregularities. The
audit of financial statements does not relieve the management of its responsibilities.

These draft financial statements shall remain and be deemed unaudited unless these have
been approved by the Trustees, and signed by the Chairman, General Secretary and Trustee
authorized to do so on its behalf and the audit report on these financial statements has been
signed by us.
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2. SIGNIFICANT MATTER

The Foundation is exempt from taxation under section 2(36) of Income Tax Ordinance, 2001.
However, we have noted that the Foundation is not claiming tax refund due from government
amounting to Rs. 619,623 (2023: Rs. 472,209) from previous years. We recommend that the
Foundation should consider to claim tax refund from government under the tax law while
filing the return to prevent future loss to the Foundation.

3. INDEPENDENCE

We confirm that in our professional judgment, the Firm is independent within the meaning
of regulatory and professional requirements and the cbjectivity of the audit engagement
partner and audit staff has not been compromised.

4. CONTINGENCIES AND COMMITMENTS

We have been informed by the management that there are no conlingencies and
commitments as on the date of the financial statements.

5. COMPLIANCE WITH STATUTORY LAWS AND REGULATIONS

We have been informed by the management that there were no instances of noncompliance
with statutory laws and regulations that would have financial reporting implications.

6. SUBSEQUENT EVENTS

We have been informed by the management that there were no subsequent events other
than those already disclosed in the financial statements.

7. FRAUD

We have been informed by the management that there were no suspected instances or
instances of fraud that would have financial reporting implications or required disclosure in
these financial statements. Kindly confirm the representations made by management.

We take this opportunity to thank all your staff for the courtesy and cooperation extended to us
during the course of our audit.

Yours faithfully,

o

BDO EBRAHIM & CO)
(Enclosed as above)
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INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF CYTE FOUNDATION

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of CYTE FOUNDATION (‘the Foundation’), which comprise
the statement of financial position as at June 30, 2024, and the income and expenditure account,
the statement of cash flows for the year then ended, and the statement of changes in funds and
notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the
financial position of the CYTE Foundation as at June 30, 2024, and of its financial performance, the
changes in funds and its cash flows for the year then ended in accordance with the approved
accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the approved accounting and reporting standards as applicable in Pakistan, and
for such internal control as the Management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

The Trustees is responsible for overseeing the Foundation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Foundation’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Foundation to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Sajjad Hussain
Gill.

LAHORE

DATED: February 18, 2025 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: AR2024100876C09gp8VI
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CYTE FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

2024 2023
Donation Zakat Total Total
Fund Fund
Note (Rupees) (Rupees)
ASSETS
NON - CURRENT ASSETS
Operating fixed assets S 620,386 - 620,386 869,197
Intangible assets 6 14,000 - 14,000 26,000
Long term deposits 7 4,500 - 4,500 4,500
638,886 - 638,886 899,697
CURRENT ASSETS
Tax refund due from the Government 8 619,623 - 619,623 472,209
Other receivables 9 63,500 - 63,500 -
Cash and bank balances 10 18,313,237 5,301,683 | 23,614,920 | 16,779,053
18,996,360 5,301,683 24,298,043 17,251,262
TOTAL ASSETS 19,635,246 5,301,683 24,936,929 18,150,959
CURRENT LIABILITIES
Deferred grant 11 4,770,000 - 4,770,000 1,616,605
Accrued expenses and other liabilities 12 1,930,427 - 1,930,427 204,270
6,700,427 - 6,700,427 1,820,875
NET ASSETS 12,934,819 5,301,683 18,236,502 16,330,084
REPRESENTED BY
Accumulated fund account 12,934,819 5,301,683 18,236,502 16,330,084

/

tes from 1 to 19 form an integral part of thes

ancial statements.
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SECRETARY TRUSTEE
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CYTE FOUNDATION
INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
D(;:l:lant:]on 7;::(:(: Total Total
Note (Rupees) (Rupees)
INCOME .
Donation 12,105,807 - 12,105,807 15,710,143
Zakat - 3,908,500 3,908,500 4,808,623
Grant utilized 1.1 20,696,605 - 20,696,605 26,434,744
Other income 13 106,147 - 106,147 373,010
32,908,559 3,908,500 36,817,059 47,326,520
EXPENDITURE
Administrative and management expenses
Office rent 1,594,990 - 1,594,990 1,250,000
Salaries expense 2,002,765 - 2,002,765 2,145,142
Depreciation of operating fixed assets 5 217,478 - 217,478 205,845
Amortization of intangible assets 6 12,000 - 12,000 12,000
Auditor's remuneration 393230 - 393,230 225,000
Repairs and maintenance 6,750 - 6,750 48,200
Office expense 94,704 - 94,704 244919
Legal and professional charges 80,000 - 80,000 -
Internet and mobile charges 41,780 - 41,780 75,621
Loss on disposal of computer equipments 6,333 - 6,333 -
Printing and stationery 15,634 - 15,634 221,680
4,465,664 - 4,465,664 4,428 407
Program costs
Tuition fee 14 20,114,040 | 2,742,460 | 22,856,500 | 19,297,850
Salaries and benefits 3,093,250 - 3,093,250 3,215,764
Travelling and lodging expense 95,022 - 95,022 135,298
Web designing and domain charges 13,507 - 13,507 11,469
Repairs and maintenance - - - 544,675
Printing and stationery expense 1,523,805 839,570 2,363,375 2,348,304
Courier charges 417,113 - 417,113 130,338
Advertising expense 82,545 - 82,545 296,986
Bank charges 9,991 - 9,991 12,483
Project expense 15 1,309,944 - 1,309,944 5,130,289
Event expense 159,170 - 159,170 246,164
Office rent expense 36,000 - 36,000 32,000
Fuel charges 8,560 - 8,560 32,069
School construction expense - - 809,115
26,862,947 3,582,030 30,444,977 32,242,804
TOTAL EXPENDITURE 31,328,611 3,582,030 34,910,641 36,671,211
SURPLUS FOR THE YEAR 1,579,948 326,470 1,906,418 10,655,309
The anp€xed notegfrom 1 to 19 form an integral part of these fifancial statements.
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CYTE FOUNDATION
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

L Total
Donation Zakat
(Rupees)
Balance as at July 01, 2022 1,863,810 3,810,965 5,674,775
Surplus for the year 9,491,061 1,164,248 10,655,309
Balance as at June 30, 2023 11,354,871 4,975,213 16,330,084
Surplus for the year 1,579,948 326,470 1,906,418
Balance as at June 30, 2024 12,934,819 5,301,683 18,236,502

The anriexed/notes from 1 to 19 form an integral part of theseyfinancial statements.
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CYTE FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year
Adjustments for items not involving movement of funds:
Depreciation of operating fixed assets
Amortization of intangible assets
Loss on disposal of operating fixed assets
Deferred grant utilized

Net cash flow before working capital changes

Increase in current assets

Deposits and other receivables
Increase in current liabilities

Accrued expenses and other liabilities
Net cash used in operations

Income tax deducted

Grant received
Net cash generated from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Additions in operating fixed assets

Sale proceeds from disposal of operating fixed assets
Net cash generated from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The anpexed ngtes from 1 to 19 form an integraghpa

CHAIRMAN GENE
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2024 2023
(Rupees) (Rupees)
1,906,418 10,655,309
217,478 205,845
12,000 12,000
6,333 -
(20,696,605) (26,434,744)
(20,460,794) (26,216,899)
(18,554,376) (15,561,590)
(63,500) -
1,726,157 54,270
(16,891,719) (15,507,320)
(147,414) (6,139)
23,850,000 14,142,000
6,810,867 (1,371,459)
- (215,000)
25,000 -
25,000 (215,000)
6,835,867 (1,586,459)
16,779,053 18,365,512
16,779,053

23,614,920

f these financial statements.
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CYTE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1

3.1

3.2

3.3

LEGAL STATUS AND OPERATIONS

CYTE Foundation (the Foundation) was incorporated in Pakistan and registered under Societies
Registration Act, XXI of 1860 in 2013 as Non-Governmental Organization (NGO). Its core
objective is to financially enable under-privileged children to have the right to quality education.

The Foundation is striving to contribute positively in the development of the country by “Changing
Youth Through Education”.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Foundation is situated at Office 405, 4th Floor, Haly Tower, Phase II,
DHA, Lahore, Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of :

International Financial Reporting Standards for Small and Medium-Sized Entities (IFRS for
SMEs) issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017,

Accounting Standards for Not for Profit Organizations (NPOs); and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from IFRS for
SMEs, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement
These financial statements have been prepared under historical cost convention.

Functional and presentation currency

These financial statements are presented in Pak Rupee, which is the Foundation's functional
currency. Figures have been rounded off to the nearest Pak Rupee, unless otherwise stated.
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