Tel: +92 42 3587 5707-10 Office No. 4, 6th Floor,

Fax: +92 42 3571 7351 Askari Corporate Tower,
www.bdo,com.pk 75/76 D-1, Main Boulevard
. - Gulberg Ill, Lahore-54660
Pakistan.

INDEPENDENT AUDITORS’ REPORT TO THE TRUSTEES OF CYTE FOUNDATION
Opinion

We have audited the annexed financial statements of CYTE FOUNDATION (‘the Foundation’), which
comprise the statement of financial position as at June 30, 2025, and the income and expenditure
account, the statement of changes in funds, the statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the
financial position of the CYTE Foundation as at June 30, 2025, and of its financial performance, the
changes in funds and its cash flows for the year then ended in accordance with the approved
accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the approved accounting and reporting standards as applicable in Pakistan, and
for such internal control as the Management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

The Trustees are responsible for overseeing the Foundation’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Foundation’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Foundation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is Sajjad Hussain
Gill.
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The Trustees,

Pakistan.

CYTE Foundation,

Lahore.

December 31, 2025
C-182/AA-2591/25

AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2025

Dear Trustees,

We are pleased to enclose the draft financial statements of CYTE Foundation (the Foundation) for
the year ended June 30, 2025 together with our draft audit report thereon duly initialed by us. We
shall be pleased to sign this report in its present or amended form after the financial statements are
approved by the trustees and signed on their behalf by the Chairman, General Secretary and Trustee
and on receipt/review of the following:

a) Letter of representation addressed to us on behalf of the Trustees and signed by the
Chairman and General Secretary as per draft provided by us.

b) The Trustees’ resolution in respect of:

food distribution and social welfare expense amounting to Rs. 2.330 million;
Recognition of general donations as income during the year amounts to Rs. 7.573
million;

Recognition of zakat as income during the year amounts to Rs. 3.611 million;
expense amounting to PKR 0.27 million was borne by the trustees on behalf of the
Foundation;

Additions to deferred grant against tuition fee amounting Rs. 10.245 million; and
Recognition of grant income against deferred grant during the year amount Rs.
14.459 million.

1 RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS’ IN RELATION TO THE FINANCIAL
STATEMENTS

The auditors’ are responsible for forming and expressing their opinion on the financial
statements, the responsibility for preparation of such statements is primarily that of the
Foundation’s management.

The management’s responsibilities include the maintenance of adequate accounting records
and internal controls, the selection and application of accounting policies, safeguarding of
the assets of the Foundation and prevention and detection of frauds and irregularities. The
audit of financial statements does not relieve the management of its responsibilities.
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2.1

2.2

These draft financial statements shall remain and be deemed unaudited unless these have
been approved by the Trustees, and signed by the Chairman, General Secretary and Trustee
authorized to do so on its behalf and the audit report on these financial statements has been
signed by us.

SIGNIFICANT MATTER

We would like to draw your attention of Trustees to the following matters noted by us during
the course of audit;

Tax refund due from government

The Foundation is exempt from taxation under section 2(36) of Income Tax Ordinance, 2001.
However, we have noted that the Foundation is not claiming tax refund due from government
amounting to Rs. 739,738 (2024: Rs. 619,623) from previous years. We recommend that the
Foundation should consider to claim tax refund from government under the tax law while
filing the return to prevent future loss to the Foundation.

Fixed asset register
The fixed asset register of the Foundation is not duly maintained, as it does not reflect fully
depreciated assets on an item wise basis during the year. This may affect effectiveness of asset

monitoring and control. Management is advised to update and reconcile the fixed asset register
on a regular basis.

INDEPENDENCE

We confirm that in our professional judgment, the Firm is independent within the meaning of
regulatory and professional requirements and the objectivity of the audit engagement partner
and audit staff has not been compromised.

CONTINGENCIES AND COMMITMENTS

We have been informed by the management that there are no contingencies and commitments
as on the date of the financial statements.

COMPLIANCE WITH STATUTORY LAWS AND REGULATIONS
We have been informed by the management that there were no instances of noncompliance
with statutory laws and regulations that would have financial reporting implications.

[(Sv2)

Page - 2

EDO Ebrahim & Co. Chartered Accountants
B0 Eorahim & Co , 8 Paiistan registered partnership fium, 1s 8 member of BDO Intermational Limited, a UK company limited by guarantee,
ard forms pant of the inzermational OO ret work of independent member firms

Scanned with

CamScanner“é


https://v3.camscanner.com/user/download

IBDO

A —————e T———

6. SUBSEQUENT EVENTS

We have been informed by the management that there were no subsequent events other than
those already disclosed in the financial statements.

7. FRAUD

We have been informed by the management that there were no suspected instances or
instances of fraud that would have financial reporting implications or required disclosure in
these financial statements.

We take this opportunity to thank all your staff for the courtesy and cooperation extended to us
during the course of our audit.

Yours faithfully,

Boo Ghtl ¢ (

BDO EBRAHIM & CO.
(Enclosed as above)
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CYTE FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

2025
Donation Zakat Total 2024
Fund Fund
(Rupees) (Rupees)
Note
ASSETS
NON - CURRENT ASSETS
Operating fixed assets 5 438,974 - 438,974 620,386
Intangible assets 6 - - - 14,000
Long term deposits 4,500 - 4,500 4,500
443,474 - 443,474 638,886
CURRENT ASSETS
Tax refund due from the Government 7 739,738 - 739,738 619,623
Other receivables 8 197,680 - 197,680 63,500
Short term investments 9 3,933,054 | 6,066,946 10,000,000 -
Cash and bank balances 10 2,950,348 - 2,950,348 | 23,614,920
7,820,820 6,066,946 13,887,766 24,298,043
TOTAL ASSETS 8,264,294 6,066,946 14,331,240 24,936,929
CURRENT LIABILITIES
Deferred grant 11 556,234 - 556,234 4,770,000
Accrued expenses and other liabilities 12 1,038,500 - 1,038,500 1,930,427
1,594,734 - 1,594,734 6,700,427
NET ASSETS 6,669,560 6,066,946 12,736,506 18,236,502
REPRESENTED BY
Accumulated fund account 6,669,560 6,066,946 12,736,506 18,236,502

The annexed notes from 1 to 18 form an integral part of these financial statements.
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CYTE FOUNDATION

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2025

INCOME
Donation
Zakat
Grant utilized
Other income

EXPENDITURE

Administrative and management expenses
Office rent
Salaries expense
Depreciation of operating fixed assets
Amortization of intangible assets
Auditors' remuneration
Repairs and maintenance
Office expense
Legal and professional charges
Loss on disposal of computer equipments
Printing and stationery

Program costs
Tuition fee
Salaries and benefits
Travelling and lodging expense
Web designing and domain charges
Printing and stationery expense
Courier charges
Advertising expense
Bank charges
Project expense
Event expense
Office rent expense
Fuel charges

TOTAL EXPENDITURE
(DEFICIT) / SURPLUS FOR THE YEAR

Note

1.1
13

14

15

2025
Donation Zakat
Fund Fund Total s
(Rupees) (Rupees)

7,573,259 - 7,573,259 12,105,807
- 3,611,073 3,611,073 3,908,500
14,458,766 - 14,458,766 20,696,605
848,449 - 848,449 106,147
22,880,474 3,611,073 26,491,547 36,817,059
1,039,712 - 1,039,712 | 1,594,990
2,071,500 - 2,071,500 | 2,002,765
181,412 - 181,412 217,478
14,000 - 14,000 12,000
385,000 - 385,000 350,000
6,300 - 6,300 6,750
221,985 - 221,985 179,714
527,800 - 527,800 80,000
- - - 6,333
15,224 - 15,224 15,634
4,462,933 - 4,462,933 4,465,664
17,958,140 | 2,845,810 | 20,803,950 | 22,856,500
3,893,176 - 3,893,176 | 3,093,250
45,004 - 45,004 95,022
157,035 - 157,035 13,507
6,300 - 6,300 | 2,363,375
62,057 - 62,057 417,113
51,000 - 51,000 82,545
21,318 - 21,318 9,991
2,330,290 - 2,330,290 | 1,309,944
20,000 - 20,000 159,170
55,000 - 55,000 36,000
83,480 - 83,480 8,560
24,682,800 2,845,810 27,528,610 30,444,977
29,145,733 2,845,810 31,991,543 34,910,641
(6,265,259) 765,263  (5,499,996) 1,906,418

The annexed notes from 1 to 18 form an integral part of these financial statements.
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CYTE FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2025
2025 2024

Note (Rupees) (Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES
(Deficit) / surplus for the year
Adjustments for items not involving movement of funds:

(5,499,996) 1,906,418

Depreciation of operating fixed assets 5 181,412 217,478
Amortization of intangible assets 6 14,000 12,000
Loss on disposal of operating fixed assets - 6,333
Deferred grant utilized 11.1 (14,458,766))|  (20,696,605)
(14,263,354)  (20,460,794)
Net cash flow before working capital changes (19,763,350)  (18,554,376)

Increase in current assets

Deposits and other receivables 8 (134,180) (63,500)
(Decrease) / increase in current liabilities

Accrued expenses and other liabilities (891,927) 1,726,157
Net cash used in operations (20,789,457)  (16,891,719)

Income tax deducted (120,115) (147,414)

Grant received 11.1 10,245,000 23,850,000

Net cash (used in) / generated from operating activities (10,664,572) 6,810,867

CASH FLOWS FROM INVESTING ACTIVITIES

Investment in TDRs 9 (10,000,000)
Sale proceeds from disposal of operating fixed assets - 25,000
Net cash (used in) / generated from investing activities (10,000,000) 25,000

CASH FLOWS FROM FINANCING ACTIVITIES -
Net (decrease) / increase in cash and cash equivalents (20,664,572) 6,835,867
Cash and cash equivalents at the beginning of the year 23,614,920 16,779,053
Cash and cash equivalents at the end of the year 10 2,950,348 23,614,920

The annexed notes from 1 to 18 form an integral part of these financial statements.
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Key judgements and estimates

The preparation of financial statements in conformity with the accounting and reporting standards
as applicable in Pakistan requires the use of certain critical accounting estimates. In addition, it
requires management to exercise judgement in the process of applying the Foundation’s accounting
policies. The areas involving a high degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are documented in the
relevant accounting policies and notes from Note 4.1 to Note 5.

MATERIAL ACCOUNTING POLICY
Operating fixed assets

These are stated at historical cost less accumulated depreciation and impairment, if any.
Depreciation on assets is charged to income and expenditure account using straight line method, at
the rates specified in Note S, whereby the cost of the asset is written off over its estimated useful
life. Depreciation on additions to operating fixed assets is charged from the month in which the
asset is acquired or capitalized, while no depreciation is charged for the month in which the asset is
disposed off.

Asset's useful life are reviewed and adjusted if appropriate, at each reporting date. An asset's
carrying amount is written down immediately to its recoverable amount if its carrying amount is
greater than its estimated recoverable amount. Subsequent costs are included in the asset carrying
amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the asset will flow to the entity and the cost of the asset can be
measured reliably. All other repairs and maintenance cost are charged to income and expenditure
account during the year in which these are incurred.

Intangible assets

Intangible assets are measured at cost less accumulated amortization and accumulated impairment
losses. Amortization is charged so as to allocate the cost of assets over their estimated useful lives,
using the straight line method at the rates specified in Note 6 to the financial statements.

Amortization on additions is charged from the month in which an asset is put to use while no
amortization is charged for the month in which the asset is disposed off.

Cash and cash equivalents
Cash and cash equivalents are carried in statement of financial position at cost. For the purpose of

cash flow statement, cash and cash equivalents comprise cash in hand and balances in banks.
Boo
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4.6

4.7

Income

Donation and zakat income are recognized on receipt basis.

Grant received for a specific project, prior to incurring the related costs, are credited to deferred
income in the statement of financial position. These amounts are subsequently transferred to the
income and expenditure statement as the corresponding expenses are incurred.

Other income relates to profit on term deposit receipts and is recognized using effective interest

method.
Leases
Operating leases

The Foundation applies the short term lease recognition exemption to its short term leases, if any

(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low value assets recognition exemption
to leases that are of low value. Lease payments on short-term leases and leases of low value assets
are recognized as expense on straight-line basis over the lease term.

Accrued expenses and other liabilities

These are stated initially at cost which is the fair value of the consideration to be paid in the future
for goods and services received, whether or not billed to the Foundation.

Taxation - Current

The Foundation is approved as a non-profit organization under section 2(36) of Income tax
Ordinance 2001 (the Ordinance) by the Commissioner of Inland Revenue, therefore its income is
exempt from tax under section 100C of the Ordinance. The Foundation is also exempt from levy of
minimum tax under section 113 vide clause 11A of Part IV, Second Schedule of Income Tax
Ordinance, 2001, therefore, no provision has been made in these financial statements.
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OPERATING FIXED ASSETS

Particulars

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Additions (at cost)

Depreciation charge

Closing net book value

Gross carrying value basis

Year ended June 30, 2025
Cost
Accumulated depreciation
Net book value

Net carrying value basis

Year ended June 30, 2024
Opening net book value (NBV)
Additions (at cost)

Disposals (NBV)
Depreciation charge
Closing net book value

Gross carrying value basis

Year ended June 30, 2024
Cost

Accumulated depreciation
Net book value

Depreciation rate per annum
g

Fixtures Office equipment Total
(Rupees)
554,397 65,989 620,386
(115,423) (65,989) (181,412)
438,974 - 438,974
1,154,230 490,277 1,644,507
(715,256) (490,277) (1,205,533)
438,974 - 438,974
669,820 199,377 869,197
- (31,333) (31,333)
(115,423) (102,055) (217,478)
554,397 65,989 620,386
1,154,230 490,277 1,644,507
(599,833) (424,288) (1,024,121)
554,397 65,989 620,386
10% 20%
Page - 4
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7.1

8.1

9.1

2025 2024

Note (Rupees) (Rupees)
INTANGIBLE ASSETS
Net carrying value basis
Opening balance as on July 01, 14,000 26,000
Amortization charge (14,000) (12,000)
Net book value as at June 30, - 14,000
Gross carrying value basis
Cost 60,000 60,000
Accumulated amortization (60,000) (46,000)
- 14,000
Amortization rate per annum 20% 20%
TAX REFUND DUE FROM THE GOVERNMENT
Advance income tax 7.1 739,738 619,623

This includes withholding tax deducted at source and advance income tax deducted on mobile and
internet bills.

OTHER RECEIVABLES

Advances to employees

150,000 40,000

Other advances - 23,500
Accrued mark-up 8.1 47,680 -

197.680 63,500

This represents the income being accrued on short term investments in TDRs as disclosed in Note
9

SHORT TERM INVESTMENTS

2025
Donation Zakat Total 2024
Fund Fund
(Rupees) (Rupees)
Term Deposit Certificate 3.933.054 6.066.946 10.000.000 -

These carry mark up ranges from 9.90% to 18.55% per annum.

(S
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10 CASH AND BANK BALANCES

2025
Donation Zakat Total 2024
Fund Fund
(Rupees) (Rupees)
Cash in hand 2,362 - 2,362 1,902
Cash at bank - current accounts 2,947,986 - 2,947,986 23,613,018
2,950,348 - 2,950,348 23,614,920
2025 2024
Note (Rupees) (Rupees)
11 DEFERRED GRANT
Grant 11.1 556,234 4,770,000

11.1 Grant from Shahid Afridi Foundation

The amounts recognized in the statement of financial position are as follows:

Opening balance as at July 01, 4,770,000 1,616,605
Addition during the year 10,245,000 23,850,000
Grant utilized during the year 11.2 (14,458,766) (20,696,605)
Deferred grant as at June 30, 556,234 4,770,000

11.2  Grant utilized during the year includes management fee amounting to Rs. 3.925 million (2024: Rs.
6.967 million).

12 ACCRUED EXPENSES AND OTHER LIABILITIES

Tuition fee payable 629,500 1,346,800
Salaries payable 21,000 230,627
Rent payable 3,000 3,000
Audit fee payable 385,000 350,000

1,038,500 1,930,427

13 OTHER INCOME

Profit on term deposit receipts 13.1 848,449 106,147

13.1  This represents markup earned on term deposits in Bank Alfalah Limited at a rate ranging from 8%
to 18.55% (2024: 18%) per annum.

(s}
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Note

14.2.1

14 TUITION FEE
14.1 From un-restricted funds

Bright Way Public Middle School (Lahore)

Tahira Educational Grammar School (Lahore)

Igra Community Model School (AJK)

Nauman Public School (AJK)

Rising Public School Mirpura (AJK)

Rising Star Public School Kel Gran (AJK)

Aims School and College (AJK)

Fatima Kids Campus (Lahore)

Al-Firdous Welfare Association (Islamabad)

Zaviyar School System (Lahore)

Nosegay Kids Care School (Lahore)

Ali Public School (KPK)

Umeed e Sehar School

Sahar Naseem School

School fee, tuition fee and others 14.2.2

2025 | 2024 2025 *\
Active Studentsi———- Fl““d — Total —
Numbers (Rupees) (Rupees)
9 9 108,000 - 108,000 108,000
87 87 294,000 228,000 522,000 522,000
174 174 2,088,000 - 2,088,000 2,088,000
250 250 23,040 696,960 720,000 720,000
250 250 412,800 187,200 600,000 600,000
200 200 894,000 306,000 1,200,000 1,200,000
200 200 634,500 265,500 900,000 900,000
280 200 485,250 174,750 660,000 600,000
23 23 48,000 228,000 276,000 276,000
50 50 300,000 - 300.000 300,000
- 60 - 720,000 240,000
60 15 720,000 - 138,400 51,900
100 50 600,000 - - 20,000
15 80 138,400 - 185,250 120,000
80 100 46,650 138,600 600,000 600,000
20 24 224,000 620,800 844,800 780,600
1,798 1,772 7,016,640 2,845,810 9,862,450 9,126,500
Boo
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14.2 From restricted fund
Mustafai Model School (AJK)
Sana Public School (KPK)
SAF Malik Pur Campus (Lahore)
Al-Sufa School (KPK)
Al-Noor Model Science College (AJK)
Mohaiu-din-Model Public School (AJK)

Note

2025 | 2024 2025 \
Fund 2024
= \
Active Students Donstion | Zakat Tota 4
Numbers (Rupees) (Rupees) |
300 300 1,200,000 - 1,200,000 1,800,000
300 320 1,280,000 - 1,280,000 1,900,000
450 450 4,702,500 - 4,702,500 5,130,000
300 300 1,760,000 - 1,760,000 1,900,000
350 350 1,399,000 - 1,399,000 2,100,000
150 150 600,000 - 600,000 900,000
1,850 1,870 10,941,500 - 10,941,500 13,730,000
3,648 3,642 17,958,140 2,845,810 20,803,950 22,856,500

14.2.1 There are total 21 schools (2024: 21 schools) registered with the CYTE Foundation, where monthly fee for selected students is paid
directly to these schools. Further, the foundation also pays monthly fee for selected students studying in unregistered schools, academies

and universities.

14.2.2 This relates to the school fee paid for individual students studying in unregistered schools, academies and universities.

14.2.3 During the year project staff salary of Rs. 3.517 million being allocated to SAF school project in addition to tuition fee.

13ve
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s PROJECT EXPENSES

This includes the expense for food distribution and social welfare amounting to Rs. 2.330 million

(2024: Rs. 1.310 million).

16  FINANCIAL INSTRUMENTS

Financial assets - At amortized cost

Long term deposits
Other receivables
Cash and bank balances

Financial liabilities - At amortized cost
Accrued expenses and other liabilities

17 NUMBER OF EMPLOYEES

2025 2024
(Rupees) (Rupees)
4,500 4,500
197,680 63,500
2,950,348 23,614,920
3,152,528 23,682,920
1,038,500 1,.930.427

The number of employees at the Foundation as at June 30, 2025 is 11 (2024: 10).

18 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved and authorized for issue by the Governing Body on

N lonind

17 MAR-2026—
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